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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 306254 
ORIGIN EUR- 12 

INFO OCT-01 ISO-OO OES-07 ACDA-12 CIAE-00 INR-07 10-13 
L-03 NSAE-00 NSC-05 EB-08 NRC-05 SOE-01 DODE-OO 
DOE-12 SS-15 SP-02 COME-OO /103 R 

DRAFTED BY EUR/EE:SFROMOWITZ:SK 
APPROVED BY OES/NET:LVNOSENZO 

004844 231851Z/53 

P 231807Z DEC 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BELGRADE PRIORITY 
INFO AMCONSUL ZAGREB PRIORITY 
AMCONSUL VIENNA PRIORITY 

CONFIDENTIAL STATE 306254 

USIAEA 

E.O. 11652: GDS 
TAGS: PFOR, ENRG, YO 

SUBJECT: KRSKO: FUEL LICENSE DISCUSSIONS, DECEMBER 19-22 

1 . FOLLOWING TWO DAYS OF "EXPLORATORY" DISCUSSIONS WITH 
FULL DELEGATIONS, DURING WHICH EACH SIDE SET OUT ITS RES- 
PECTIVE GENERAL POLICY ON NON-PROLIFERATION AND TECHNOLOGY 
TRANSFER AND AVOIDED SPECIFIC PROPOSALS, DEPUTY ASSISTANT 
SECRETARY NOSENZO PRESENTED AMBASSADOR KLJUN WITH OUTLINE 
OF THREE POSSIBLE SCENARIOS TO RESOLVE THE KRSKO FUEL 
LICENSE PROBLEM. SCENARIO WHICH KLJUN CONSIDERS ACCEPTABLE 
BASIS FOR AGREEMENT AND WHICH INCORPORATES HIS OWN SUGGES- 
TIONS— BUT WHICH HE EMPHASIZED WOULD HAVE TO BE "SOLD" TO 
GOY-INVOLVES FOLLOWING POINTS: 

(1) US AMENDMENT OF ITS COOPERATION AGREEMENT WITH IAEA TO 
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INCLUDE ALL THE PROVISIONS OF PENDING US LEGISLATION; 

(2) (A) GOY NOTE/LETTER TO IAEA INDICATING ITS INTENTION 
TO MEET OBLIGATIONS OF AMENDED US/IAEA AGREEMENT WITH 
RESPECT TO US-SUPPLIED REPEAT US-SUPPLIED FUEL FOR KRSKO; 

(B) IN ABSENCE AMENDED US/IAEA AGREEMENT BY CONCLUSION OF 
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FEBRUARY IAEA BOARD MEETING, GOY LETTER/NOTE TO IAEA 
REFERENCING US/IAEA/YUGOSLAV PROJECT AGREEMENT (OR LETTER/ 

NOTE TO USG REFERENCING US/YUGOSLAV FUEL SUPPLY AGREEMENT) 
IN WHICH GOY PROVIDES SAME COMMITMENTS FOR US-SUPPLIED 
FUEL AS IN (2) (A); 

(3) COMMITMENT BY GOY THAT, SHOULD IT WISH TO USE NON-US 
FUEL FOR KRSKO, IT WOULD EITHER (A) APPLY EXISTING INTER- 
NATIONAL AGREEMENTS/ARRANGEMENTS COVERING USE, DISPOSITION 
AND TRANSFER OF FUEL TO WHICH BOTH US AND YUGOSLAVIA 
SUBSCRIBE; OR, (B) IN ABSENCE SUCH ARRANGEMENTS, REACH 
PRIOR AGREEMENT WITH US ON CONDITIONS OF USE; 

(4) US ASSURANCE THAT (A) ARRANGEMENTS COVERING USE OF 
NON-US FUEL AND (B) TERMS AND CONDITIONS OFFERED FOR SUPPLY 
OF US FUEL AND ENRICHMENT SERVICES WOULD BE NO LESS 
FAVORABLE FOR YUGOSLAVIA THAN FOR OTHER STATES (MFN OR 
NON-DISCRIMINATION CLAUSE); AND, 

(5) US COMMITMENT REGARDING ARRANGEMENT FOR SPENT FUEL 
STORAGE OR IN ABSENCE SUFFICIENT STORAGE FACILITY IN 
YUGOSLAVIA, US OR OTHER INTERNATIONALLY ARRANGED FACILITY, 
US APPROVAL FOR REPROCESSING UNDER MUTUALLY AGREED CON- 
DITIONS IN FRANCE, UK OR OTHER MUTUALLY AGREED LOCA- 
TIONS. 
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2. TEXT OF OUTLINE OF POSSIBLE SOLUTIONS (AS REVISED, BY 
PHONE, TO KLJUN IN NYC ON DECEMBER 23) TRANSMITTED SEPTEL. 
US AND YUGOSLAVIA AGREED TO HOLD KRSKO NEGOTIATIONS IN 
BELGRADE IN EITHER LATE JANUARY OR EARLY FEBRUARY AND TO 
TRY TO FIND SOLUTION BEFORE TITO VISIT. KLJUN ALSO MET 
WITH DEPUTY UNDER SECRETARY NYE, ASSISTANT SECRETARY VEST 
AND AMBASSADOR SMITH. REPORTS ON THESE MEETINGS, AS WELL 
AS ACCOUNT OF DISCUSSIONS HELD DECEMBER 19-22, WILL FOLLOW 
LATER BY CABLE. VANCE 
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ORIGIN OES-07 

INFO OCT-01 ISO-OO /008 R 

66011 

DRAFTED B Y:OES/NET : WMMOFFITT 
APPROVED B Y:OES/NET : WMMOFFITT 

036296 300948Z/20 

R 292345Z DEC 77 
FM SECSTATE WASHDC 
TO AMEMBASSY MEXICO 

CONFIDENTIAL STATE 306254 

FOR SCIENCE COUNSELOR WILCOX 

FOLLOWING REPEAT STATE 306254 ACTION BELGRADE INFO ZAGREB 
VIENNA DATED DEC 23: 

QTE:C ONFIDENTIAL STATE 306254 

USIAEA 

E.O. 11652: GDS 
TAGS: PFOR, ENRG, YO 

SUBJECT: KRSKO: FUEL LICENSE DISCUSSIONS, DECEMBER 19-22 

1 . FOLLOWING TWO DAYS OF "EXPLORATORY" DISCUSSIONS WITH 
FULL DELEGATIONS, DURING WHICH EACH SIDE SET OUT ITS RES- 
PECTIVE GENERAL POLICY ON NON-PROLIFERATION AND TECHNOLOGY 
TRANSFER AND AVOIDED SPECIFIC PROPOSALS, DEPUTY ASSISTANT 
SECRETARY NOSENZO PRESENTED AMBASSADOR KLJUN WITH OUTLINE 
OF THREE POSSIBLE SCENARIOS TO RESOLVE THE KRSKO FUEL 
LICENSE PROBLEM. SCENARIO WHICH KLJUN CONSIDERS ACCEPTABLE 
BASIS FOR AGREEMENT AND WHICH INCORPORATES HIS OWN SUGGES- 
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TIONS-BUT WHICH HE EMPHASIZED WOULD HAVE TO BE "SOLD" TO 
GOY-INVOLVES FOLLOWING POINTS: 

(1) US AMENDMENT OF ITS COOPERATION AGREEMENT WITH IAEA TO 
INCLUDE ALL THE PROVISIONS OF PENDING US LEGISLATION; 

(2) (A) GOY NOTE/LETTER TO IAEA INDICATING ITS INTENTION 
TO MEET OBLIGATIONS OF AMENDED US/IAEA AGREEMENT WITH 
RESPECT TO US-SUPPLIED REPEAT US-SUPPLIED FUEL FOR KRSKO; 

(B) IN ABSENCE AMENDED US/IAEA AGREEMENT BY CONCLUSION OF 
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FEBRUARY IAEA BOARD MEETING, GOY LETTER/NOTE TO IAEA 
REFERENCING US/IAEA/YUGOSLAV PROJECT AGREEMENT (OR LETTER/ 

NOTE TO USG REFERENCING US/YUGOSLAV FUEL SUPPLY AGREEMENT) 
IN WHICH GOY PROVIDES SAME COMMITMENTS FOR US-SUPPLIED 
FUEL AS IN (2) (A); 

(3) COMMITMENT BY GOY THAT, SHOULD IT WISH TO USE NON-US 
FUEL FOR KRSKO, IT WOULD EITHER (A) APPLY EXISTING INTER- 
NATIONAL AGREEMENTS/ARRANGEMENTS COVERING USE, DISPOSITION 
AND TRANSFER OF FUEL TO WHICH BOTH US AND YUGOSLAVIA 
SUBSCRIBE; OR, (B) IN ABSENCE SUCH ARRANGEMENTS, REACH 
PRIOR AGREEMENT WITH US ON CONDITIONS OF USE; 

(4) US ASSURANCE THAT (A) ARRANGEMENTS COVERING USE OF 
NON-US FUEL AND (B) TERMS AND CONDITIONS OFFERED FOR SUPPLY 
OF US FUEL AND ENRICHMENT SERVICES WOULD BE NO LESS 
FAVORABLE FOR YUGOSLAVIA THAN FOR OTHER STATES (MFN OR 
NON-DISCRIMINATION CLAUSE); AND, 

(5) US COMMITMENT REGARDING ARRANGEMENT FOR SPENT FUEL 
STORAGE OR IN ABSENCE SUFFICIENT STORAGE FACILITY IN 
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YUGOSLAVIA, US OR OTHER INTERNATIONALLY ARRANGED FACILITY, 
US APPROVAL FOR REPROCESSING UNDER MUTUALLY AGREED CON- 
DITIONS IN FRANCE, UK OR OTHER MUTUALLY AGREED LOCA- 
TIONS. 

2. TEXT OF OUTLINE OF POSSIBLE SOLUTIONS (AS REVISED, BY 
PHONE, TO KLJUN IN NYC ON DECEMBER 23) TRANSMITTED SEPTEL. 

US AND YUGOSLAVIA AGREED TO HOLD KRSKO NEGOTIATIONS IN 
BELGRADE IN EITHER LATE JANUARY OR EARLY FEBRUARY AND TO 
TRY TO FIND SOLUTION BEFORE TITO VISIT. KLJUN ALSO MET 
WITH DEPUTY UNDER SECRETARY NYE, ASSISTANT SECRETARY VEST 
AND AMBASSADOR SMITH. REPORTS ON THESE MEETINGS, AS WELL 
AS ACCOUNT OF DISCUSSIONS HELD DECEMBER 19-22, WILL FOLLOW 
LATER BY CABLE. VANCE UNQTE CHRISTOPHER 
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Current Classification: UNCLASSIFIED 

Concepts: LICENSES 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 23-Dec-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE306254 

Document Source: CORE 

Document Unique ID: 00 

Drafter: SFROMOWITZ:SK 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770480-0067 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9771 220/aaaaaqui. tel 

Line Count: 212 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 18b6cafd-c188-dd11-92da-001cc4696bcc 

Office: ORIGIN EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: ANOMALY 
Review Date: 29-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 136964 
Secure: OPEN 
Status: NATIVE 

Subject: KRSKO: FUEL LICENSE DISCUSSIONS, DECEMBER 19-22 
TAGS: PFOR, ENRG, YO 
To: BELGRADE USIAEA 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/1 8b6cafd-c1 88-ddl 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



